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The Volkswagen Case
I. Facts
The Volkswagen case broke out on the 18th of September 2015 when the Environment Protection
Agency (EPA) in the United States accused the
German car manufacturer1 of having installed
thousands of vehicles with a software that tricked
anti-pollution tests. The investigations were initiated in 2013 by International Council on Clean Transportation (ICCT), a US based non-governmental
organisation. The ICCT had approached the Center
for Alternative Fuels Engines and Emissions (CAFEE) of the University of West Virginia to conduct
a study on three diesel vehicles of German automobile brands. Once the study was published in May
2014, the EPA took over the case.

The EPA’s press release gave birth to a heavily mediatised scandal. This led to a sharp drop in Volkswagen’s shares and the resignation of its CEO,
Martin Winterkorn. US authorities also started a
legal action, which according to the initial estimates
could have obliged Volkswagen to pay ﬁnes of over
20 billion USD. And above all, the case kicked off a
series of reactions that affected the entire European
automobile industry.
Before all analysis of this complex affair, we provide
the reader with a detailed chronology that will help
identifying key actors. Colours with speciﬁc codes
have been used to classify facts on the arena; blue
stands for actors on the economic arena, orange for
political and green stands for the societal arena.
1

A detailed proﬁle of Volkswagen is available in the annexe to this
document.

Chronology
June 2012:

WHO labels diesel exhausts as carcinogen.

2013:

ICCT requests CAFEE to carry out tests. The tests target three vehicles. Two of them
are of the Volkswagen brand (Jatta and Passat models) and one BMW vehicle (X5).

July 2013:

TAFTA negotiations begin.

May 2014

Publication of the CAFFE report. ICCT informs the EPA and the latter launches its own
investigations.

28 November 2014

A communiqué by the ICCT points out the gap between laboratory testing conditions
and the real-life testing conditions on CO2 emissions in Europe.

July 2015

VW announces it is the world’s leading car manufacturer.

17 September 2015

Frankfurt Auto Show opens (17 - 27 September).

18 September 2015

EPA accuses VW of having installed in at least 11 million diesel vehicles a software
that cheats during anti-pollution tests.

20 September 2015

VW accepts fraud accusations.
Several countries announce they will measure emissions from all of Volkswagen’s
models.
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23 September 2015

VW shares drop by 35% between 21 and 23 September.

23 September 2015

Martin Winterkorn, who had been heading the company since 2007, ﬁles his
resignation.

25 September 2015

Matthias Müller, 62, previously CEO of Porsche, takes over as the new CEO of VW.

27 September 2015

The founder of Tesla says: ‘With hydrocarbon combustion we’ve hit the limits of
physics – improvements are very tiny. There must have been lots of VW engineers
under pressure – they’ve run into a physical wall of what might be possible so
trickery was the only option’ (Le Monde, 27-28 September 2015).

28 september 2015

France announces it will set up random tests for diesel vehicles.

October 2015

VW’s US branch faces investigations; consumers begin ﬁling legal complaints.

1 October 2015

France launches a series of tests on diesel vehicles to detect suspected frauds.
VW sales up by 12,8 % in France.
French government says it twill ask VW to reimburse subsidies that the state had
provided to encourage consumers to buy “cleaner” cars.

8 October 2015

8.5 million vehicles are called out of the system, of which 2000 from China.
Police investigation at VW HQ in Germany happens on the same day.

9 October 2015

VW USA Director appears at the Congress.

15 October 2015

Police investigations launched at VW Italy HQ.

18 October 2015

Police investigations launched at VW France HQ.

28 October 2015

The EU mulls the new tests for NOx emissions.

2 November 2015

EPA says VW has also cheated on more powerful engines (Porsche).

8 November 2015

Several VW employees admit having tampered CO2 emissions data on VW vehicles.

9 November 2015

VW sends a letter to its clients who have 2.0L TDI and 3.0L TDI engines.

2016

A California judge asks VW to present a scheme before April 2016 by which vehicles
will meet all norms.

1 January 2016

Calling back of vehicles to continue throughout 2016.

4 January 2016

The US department of Justice and the EPA launch a civil case against VW. They call
for a ﬁne of over 20 billion dollars.

11 January 2016

VW extends all warrantee, oﬀers to repair vehicles as donate 1000 dollars to all
inconvenienced car-owners.
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19 February 2016

In France, investigations launched on the basis of “serious cheating”.

2 March 2016

VW releases a communiqué tracing all the events. According to this document,
Martin Winterkorn had been informed about the problem in May 2014.
The investigations on VW sold in France conﬁrm that the frauds were intentional.

12 March 2016

A former VW employee accuses the carmaker of destroying all proofs.

II. Uncovering the US investigations
Most media channels provided conventional analysis based on the description of a series of steps that
allowed Volkswagen to carry out the frauds, and its
effects on the ﬁnancial and economic situation of
the carmaker. Although such analysis holds ground,
it remains partial and incomplete as it ignores the
strategic aspect of the affair. In fact, there are a set
of elements that lead the reader to think that the
VW frauds had been orchestrated by the USA as an
information war in order to strengthen their economic and political position vis-a-vis the European
Union.

A. Biased approach
The ﬁrst point is that the ICCT’s and the CAFEE’s
approach, as well as the EPA’s approach are biased.
The question one raises is: if gas emissions by vehicles is a global problem, why test only diesel cars?
The reasons may be hiding behind the fact that
in the US, only 5% of the vehicles2, run on diesel
whereas the ﬁgure is as high as 53.6% in the European Union3.
One infers therefore that the initial choice of the
ICTT is all but neutral: attacking Volkswagen’s diesel cars is to attack the technological advantage the
European auto-industry enjoys over its American
competitors.
2

www.lemonde.fr/economie/article/2014/01/14/aux-etats-unispays-du-tout-essence-le-diesel-gagne-du-terrain_4347589_3234.
html
3 www.lemonde.fr/les-decodeurs/article/2015/09/23/la-francetoujours-amoureuse-du-diesel_4768746_4355770.html
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Share of diesel cars in total sales in 2014. Countries in ascending order: the Netherlands, Denmark, Switzerland, Finland,
Germany, Norway, UK, EU-15, Italy, Austria, Sweden, Belgium,
Greece, France, Spain, Portugal, Luxembourg, Ireland. Source:
CCFA

In fact, the VW scandal has an impact on all diesel
vehicles. For the European car industry, the costs are
enormous: In the short term, the image of car-makers takes a beating, it has to undergo more tests to
regain trust and even call back cars as an emergency
measure. In the medium term, it faces intense scrutiny from the media and NGOs and will be forced to
reduce its dependency on diesel ﬂeets in the future.
On the other hand, American carmakers are convinced their European rivals will not be able to play
the “clean diesel” card in order to enter the US market. It makes sense to underline that VW is accused
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on having violated the Clean Air Act (1970), a legislation that had two aims right from its inception:
protection of public health as well as the interests
of the US car industry. “Abroad - in Japan and in
Europe – (the Clean Air Act) were quickly seen as
protectionist measures as, technologically and economically, American vehicles were better suited to
anti-pollution techniques (of that period) as compared to their Japanese and European rivals”4. Even
today, the specialisation of US carmakers on petrol
engines falls in line with the US preference for the
ﬁght against NOX emissions over the ﬁght against
CO2 emissions.

B. Faulty Methodology
The methodology used by the ICCT and the Center for Alternative Fuels Engines and Emissions CAFEE has inherent faults. Not only is the number of
vehicles tested (three in this case) surprisingly low,
several aspects of the tests raise justiﬁable questions5.

The test protocols use criteria including accelerations, slowing downs and continuous drives at
different gears. The speeds must be within a range
of reference ﬁgures. Under laboratory conditions,
the vehicles are placed on roller sets.
Test cycles in the USA (FTP-75 & US06) and in
Europe (NEDC) are different

1. Test protocols at the EPA
It is useful to learn about the protocols of tests at
EPA. These tests are carried out under controlled
conditions in a laboratory by using a trial procedure that has been ﬁxed by the Federal Law. Carmakers test their own vehicles, which is generally their
pre-production prototype and send the results to
the EPA. The EPA examines the results and carries
out counter-tests of its own on 10% to 15% of the
criteria results provided by carmakers at the National Vehicles and Fuel Emissions Laboratory6.

However, in Europe, vehicles are tests and certiﬁed by approved laboratories before entering the
market. This test cycle as deﬁned by the European
Directive 70/220/CEE has been followed in the
European Economic Community since July 1973. As
the conditions under which vehicles are used have
changed, experts from the EU, Japan and India are
working to replace it with a new set of globally viable cycles: the Worldwide harmonized Light vehicles
Test Procedures (WLTP).

4

La révolution automobile, J. P. Bardou, J. J. Chanaron, P. Fridenson,
J. M. Laux, Albin Michel, 1977.

Unless otherwise mentioned, the images and screen
captures presented here come from the CAFEE report.
5

The following images have been taken from the website of
the EPA.
6
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2. The Vehicles Tested
The ICCT had selected 3 vehicles
Vehicle

A

B

C

Brand

VW

VW

BMW

Model

Jetta Sportwagen

Passat

X5

Mileage at test start [miles]

4,710

15,226

15,031

Fuel

ULSD

ULSD

ULSD

2.0

2.0

3.0

Turbocharged / Intercooled

Turbocharged / Intercooled

Turbocharged / Intercooled

Max. engine power [kW]

104@4200 rpm

104@4200 rpm

198

Max. engine torque [Nm]

3200@1750 rpm

3200@1750 rpm

–

Max. after-treatment technology

OC, DPF, LNT

OC, DPF, urea-SCR

OC, DPF, urea-SCR

Drive train

2-wheel drive

2-wheel drive

4-wheel drive

U.S. EPA

T2B5 (LDV)

T2B5 (LDV)

T2B5 (LDV)

CARB

LEV-II ULEV

LEV-II ULEV

LEV-II ULEV

Engine displacement [L]
Engine aspiration

Applicable emission limit
EPA Fuel

City

29

30

19

Economy

Highway

39

40

26

Values [mpg]

Combined

33

34

22

193

186

288

EPA CO2 Values [g/km]*

* EPA advertised fuel economy and CO2 emissions values for new vehicles in the US (www.fueleconomy.gov)

Vehicle A (VW Jetta) and vehicle C (BMW X5) had been rented from two different agencies and vehicle B
(VW Passat) had been obtained from a private individual. Vehicle A (VW Jetta) had a mileage of 7580 km.
Vehicle B’s (VW Passat) mileage was 24503 km and vehicle C’s (BMW X5) was 24190 km.

The tests focussed only on just three cars.
An analysis of data at EPA’s website www.fueleconomy.com provides information about the market share (MS) of
diesel vehicles approved each year.
2012

2013

2014

2015

Diesel

17

22

35

39

Total

1153

1185

1228

1284

MS (%)

1.47%

1.86%

2.85%

3.04%

Until 2014, only European diesel cars were approved by the EPA. In 2014, 5 American models were approved for
the ﬁrst time. They were Jeep Grand Cherokee 2WD and 4WD, RAM 1500 2WD and 4WD and Chevrolet Cruze.
One may therefore question the validity of a study that only focuses on three German models.

6
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3. The infrastructure of Tests
In order to carry out real world tests, the vehicles had to be ﬁtted with specialised measuring equipment:

The additional weigh that each vehicle carried in presented in the table below
Vehicle

A

B

C

Brand

VW

VW

BMW

Model

Jetta Sportwagon

Passat

X5

Weight of additionally
fitted measuring
equipment

305 kg

314 kg

533 kg

The joints between measuring equipment and the
exhaust pipes prevent the closing of the car boots:

Contrary to the test protocols as laid down in the
federal law and implemented by the EPA, these real
world-testing equipment increased the excess weight
on the cars considerably.
As the added weight sits on the boot of the vehicle,
the rear end of the car is much heavier than the front
part of the car. This has an impact on the motor capacity of the front wheels of VW Jetta and Passat models.
Meanwhile, to hold together all the added equipment
ﬁtted in the car and the exhaust pipes, the tailgate
cannot be closed. This changes the ergonomics of the
vehicles and thereby, its performance coefﬁcient. This
affects the consumption levels of the vehicle.

4. What real world tests were made of
Five trial itineraries were set up in three highpopulation areas in California: Los Angeles, San
Diego and San Francisco. This allowed for the tests
to include diverse topologies and driving habits exactly as in real life conditions under which vehicles
run in these cities
The itineraries fell into four categories:
• highway operation: high speed driving on highway during ofﬁce hours with frequent stop and go
• urban driving: urban area driving at low speeds
and frequent stop and go
• rural driving: driving in rural areas at medium
speed, and with some stops in the suburban parts
of metropolitan cities.
• uphill/ downhill driving: Driving on roads with
a slope compared to usual roads, at lower and
higher speeds
• Each vehicle is driven on a different route
As the trafﬁc conditions were not the same on
each route, the laboratory compared the cumulative speeds during each test drive with the test
protocols deﬁned by the US Federal Law (FTP-75 &
US06) and the European regulations (NEDC).
7
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The three vehicles did not use the same fuel during
the tests. Additionally, there is no information of the
fuel used by the EPA in its report and this eliminates
the possibility of detecting any differences. This becomes an issue as the quality of fuel and fuel additives
used by oil companies and distributors inﬂuences the
condition of engines (fuel injectors and valves)7. The
report has no further information on the kinds of fuels used on the three test vehicles by their previous
drivers.

6. Conclusion

The test protocols in real world conditions do not allow for a ﬁxed sequence of tests as each drive is unique
and is composed of a set of variables
Speeding and slowing down phases
Climate and weather conditions
Road Trafﬁc
The operator who adapts to a given surrounding
at a given moment
Other drivers
etc.

5. Fuel used during the tests
The diesel used during the tests was Ultra-Low Diesel Fuel (ULSD). The fuel for vehicles A and B came
from the same lot, purchased at an oil station for
trucks in Fontana, CA. The fuel used for test drives
on Vehicle C was purchased at Quick Gas Valero
oil-station in Ontario, CA. The vehicles drove from
the State of California to the State of Washington.
During this drive, the ULSD used in vehicle B was
purchased exclusively at Shell oil-stations on Highway I-5.
8

The report puts forward various differences between
the certiﬁcation measures by the EPA and the real
world tests carried out by CAFEE, based on the kind
of vehicles, their itineraries and their analysis.
The CAFEE report does not scientiﬁcally demonstrate the use of faulty software that twists the results by cheating the certiﬁcation standards of the
EPA.
The protocols, standards and criteria of tests carried
out by CAFEE are different from the EPA tests, the
latter being deﬁned by US federal law. It is therefore
not abnormal that the results are different.
By and large, the general impression is that the
ICCT and the CAFEE found what they wanted to
ﬁnd.

C. The Storytelling campaign
The Volkswagen case has all the key elements of
the art of storytelling: a small independent NGO
spots a problem almost by chance. It then asks a
small research centre or a small university to ﬁnd
out the cause of the problem. The researcher is
modest, works in a small team of four and has a
budget of 50000 USD, and within a few months,
uncovers the biggest trickery of one of the biggest and growing multi-nationals.
Several newspapers had adopted a rather fable-like
tone to narrate a story that is very ﬁtting of a Hol-

7

Source: Total
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lywood plot. Four examples will point out at the
similarities between articles across newspapers in
various countries:
• 23 September 2015, Reuters publishes an article “West
Virginia engineer proves to be a David to VW’s Goliath”:
“Daniel Carder8, an unassuming 45-year-old engineer
with grey hair and blue jeans, appears an unlikely type
to take down one of the world’s most powerful companies. But he and his small research team at West Virginia
University may have done exactly that, with a $50,000
study which produced early evidence that Volkswagen
AG (VOWG_p.DE) was cheating on U.S. vehicle emissions
tests, setting off a scandal that threatens the German automaker’s leadership, reputation and ﬁnances.”
• The very same day, the Daily Mail9 published an article
titled: “How West Virginia engineer exposed Volkswagen’s
catastrophic environmental fraud and wiped BILLIONS
off company’s shares”, and it used the Reuters article as
its source: “An unassuming West Virginia engineer has
been identiﬁed as the man responsible for exposing Volkswagen’s catastrophic environmental fraud that promises
to go down in corporate history as one of the worst and
most harmful of its kind.”
• On the same day, French business daily Les Echos10 published an article with the following title “Daniel Carder:
The man who shook Volkswagen”: “At the age of 45, Daniel Carder, researcher at the University of West Virginia
is the man who shook the biggest European car-maker.
Armed with a study that cost him just 50000 dollars,
and with the help of four colleagues, he proved that the

data on emission levels of Volkswagen’s diesel engines
had been tampered.
• Similarly, the French weekly L’Obs11 used the Reuters
article as a base and published an article with the following title: “Daniel Carder, the man who shook Volkswagen”: “With his greying hair, Daniel Carder hardly looks
like the white knight who can shock one of the biggest
companies of the world. However, this is exactly what the
45 year old man and his team of four researchers at the
University of West Virginia have done, armed with a study
that cost just 50000 dollars that established the tampering of emission levels of Volkswagen’s diesel motors”.

None of these newspapers investigated into this
narrative. It would have been worthwhile to reveal that the Climate Works Foundation, the
main funding agency the ICCT12 (8 920 000
USD out of the total of 9 150 891 USD in 2012,
then 8 205 000 USD out of the total 11 266 298
USD in 2013)6, receives subsidies from the Ford
Foundation13. These very connections between
the three organisations are worthy of investigative journalism.
More importantly, the landing page of CAFEE’s
website, underwent several changes in the past
two years. On the 27th February 2014, on could
read that the CAFEE was conducting tests for a
variety of companies and organisations, including Ford and General Motors:

8

www.reuters.com/article/us-usa-volkswagen-researchersidUSKCN0RM2D720150924
9 www.dailymail.co.uk/news/article-3245167/West-Virginiaengineer-proves-David-VWs-Goliath.html
10 www.lesechos.fr/23/09/2015/lesechos.fr/021348208497_
daniel-carder---l-homme-qui-a-fait-chanceler-volkswagen.htm

11 tempsreel.nouvelobs.com/monde/20150923.REU5181/danielcarder-l-homme-qui-fait-chanceler-volkswagen.html
12 www.theicct.org/sites/default/ﬁles/2013_ICCT_AFS.pdf
13 www.climateworks.org/about-us/partners/foundationpartners/
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This information was still available on 1st January 2016 :

However, it was removed on the 8th of February
2016. There is not trace of the two US carmakers
either on this website.

Did the information go missing just by chance?

10

D. When the Judiciary serves the interests
of the economy
The attitude of US authorities reveals that their objectives lie far away from public health concerns.
In the civil case initiated on the 4th of January 2016
against Volkswagen, the US department of Justice
and the EPA imposed a ﬁne of more than 20 billion dollars. This implies a ﬁne of at least 32500
dollars per vehicle, 2750 dollars per software14. The
amounts are highly disproportionate compared to
previous cases of ﬁnes against carmakers. In 2014,
Toyota was imposed a ﬁne of 1.2 billion dollars, the
highest ever in the auto industry, for having “wilfully
reduced the damages caused by defects noted by its
own teams in some its own cars”. It had emerged15
that “at least ﬁve people had died in accidents that
resulted from uncontrolled acceleration.” On the
17th of September 2015, that is one day before the
Volkswagen case emerged, General Motors faced a
ﬁne 900 millions dollars16 “for having withheld information regarding mechanical defects that had
resulted in the death of 124 deaths and hundreds
of injured.”
The treatment meted out therefore changes according to the carmaker. Toyota’s ﬁne is higher than the
ﬁne for General Motors although the number of
deaths attributed to the former is 25 times lower
than the ones attributed to the latter. Similarly, the
ﬁne imposed on Volkswagen is more than 25 times
higher than the one imposed on General Motors although no deaths have been attributed to the German carmaker. Based on such facts, one may reasonably conclude that the motivation of US authorities
is as inﬂuenced by a desire to weaken it as it is by a
desire to prevent further frauds.
The legal cases held against Volkswagen are to be
seen in a much wider context: the rising number of
ﬁnes imposed by US authorities on foreign com14 www.lemonde.fr/automobile/article/2016/01/04/
moteurs-truques-les-etats-unis-poursuivent-volkswagen-aucivil_4841559_1654940.html
15 www.lesechos.fr/20/03/2014/LesEchos/21651-073-ECH_
toyota-ecope-d-une-amende-historique.htm
16 www.lesechos.fr/17/09/2015/lesechos.fr/021334765464_
rappel-de-vehicules---une-amende-de-900-millions-de-dollarspour-gm.htm
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panies and particularly on European companies. In
the past years, Alstom, BNP Paribas, Crédit Suisse,
Deutsche Bank, Barclays and HSBC had to face ﬁnes
from the US Department of Justice. It is often in
the name of anti-corruption measures that the Department of Justice initiates legal actions. In fact,
the perimeter of the application of Foreign Corrupt
Practices Act (FCPA) has been extended to a number of foreign companies since 199817. The ﬁgures
are staggering: “by the end of the year 2014, an
OECD report18 mentioned that since the USA had
been the starting point for more than 50% of the
sanctions taken against cross-border corruption.”
Although US companies have faced ﬁnes too, it is
noteworthy that out of the “10 biggest ﬁnes imposed on companies in the USA, 7 were imposed
on non-American companies.”19. Add to this a set
of legal texts (the Helms-Burton and D’Amato laws,
the Dodd-Frank Law, the Foreign Account Tax Compliance Act, etc.) that give extra-territorial powers
to the US department of Justice in various ﬁelds20.
It is also worthwhile to note that for the companies facing ﬁnes, the damages are not just pecuniary. Very often, in order to reduce the amount of
the ﬁnes, they have no other choice but to hand
over several key and conﬁdential documents to
the US Department of Justice and even accept the
long-term presence of an “independent” controller
whose duty is to “cross-check that US compliance
rules are being respected.”21. This increases the real
risks of industrial spying.

1. The Economic Arena
When the case was made public, Volkswagen had
just become the world’s biggest car maker22. This
coincides with another previous case: in 2014, Toyota faced ﬁnes of up to 1.2 billion dollars soon after
the Japanese car maker overtook General Motors
which had been the number one car-maker for 70
years23.
In fact, for the past several years, Volkswagen had
been trying to increase its share in the US market.
In 2011, it had inaugurated a factory in Chattanooga (Tennessee) in the presence of the Secretary
of State for Transport24 of Barack Obama and had
focussed its communications on “clean diesel25”.
Meanwhile, the US car brands were coming out of
the serious crisis of 2008-2009 that had required
state intervention26. By 2015, it had registered its
best performance since 200027. The Volkswagen
case erupted at a bad time for the German car-maker: it was being destabilised in a market that had
started growing and in which it had made massive
investments. But for its competitors, this was the
best time to weaken it.
Add to this that diesel consumption has been on
the rise in the US. “Between 2012 and 2013, in the
US market, diesel car sales rose by 33%. According
to HIS, the market share for diesel vehicles would
stand at 8% by the end of the decade (2010)28”.

22

E. Perfect Timing
The last point to be taken into account is the time
at which the case erupted. It is so well orchestrated
that it is hard to belief that all of this has happened
just by chance.
17

18

19
20

21

www.fondation-res-publica.org/Une-offensive-judiciaireglobale_a950.html
www.challenges.fr/monde/ameriques/20150924.CHA9760/
volkswagen-bnp-alstom-quand-chevenement-tacle-leprotectionnisme-judiciaire-americain.html
Idem.
www.fondation-res-publica.org/Une-offensive-judiciaireglobale_a950.html
Idem.

www.leﬁgaro.fr/societes/2015/07/28/2000520150728ARTFIG00047-volkswagen-ravit-le-titre-de-premierconstructeur-mondial-a-toyota.php
23 www.leﬁgaro.fr/ﬂash-eco/2015/10/26/9700220151026FILWWW00013-toyota-redevient-leader-devantvolkswagen.php
24 www.lesechos.fr/industrie-services/
automobile/021341655201-quand-un-ex-ministre-dobamaencensait-les-moteurs-diesel-de-volkswagen-1157661.php
25 bigbrowser.blog.lemonde.fr/2015/09/23/ces-publicites-danslesquelles-volkswagen-vantait-son-diesel-propre/
26 www.leﬁgaro.fr/societes/2013/07/05/2000520130705ARTFIG00805-l-incroyable-renaissance-de-lautomobile-americaine.php
27 www.challenges.fr/entreprise/industrie-automobile/20160106.
CHA3513/annee-record-pour-l-industrie-automobile-americaineen-2015.html
28 www.lemonde.fr/economie/article/2014/01/14/
aux-etats-unis-pays-du-tout-essence-le-diesel-gagne-duterrain_4347589_3234.html
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One may therefore presume that the Volkswagen
case would indirectly beneﬁt the US carmakers at
the cost of Volkswagen’s troubles.
It is worth underlining that the EPA published its report just a day after the Frankfurt Auto Show began
in 2015. Volkswagen was surrounded by a gigantic
media pool, which had anyway decided to cover the
Auto Show. This conﬁrms that the US agency wanted an immediate and damaging media impact. It is
safe to conclude therefore that its goals were not
purely related to uphold the values of the judiciary.

2. The Political Arena
The TAFTA negotiations had begun in July 2013. And
in such a context, the Volkswagen case carries two
advantages for the USA.
One of the main advantages of the Europeans in
these negotiations is a widely shared belief that US
norms are lenient, particularly regarding the environment and public health, compared to European
norms. But the VW case presents Europe in bad
light and lead the world to believe that in reality, European norms are too lax. The impact is huge, particularly as it is the German reputation around the
world of being strict and disciplined that is attacked.
Europeans ﬁnd themselves weakened, as indicated by the European Commissioner for Commerce,
Cecilia Malmström29: “I had to spend a lot of time
convincing the Americans that in Europe, we have
strictest environmental norms, but now it appears
that we are not perfect.”
According to a study by the Petersen Institute of
International Economics, an American think tank,
European carmakers would have swallowed “almost
three fourths” of the annual proﬁts worth 18 billion
euros from TAFTA30. The weakening of VW and its
cancelling of all expansion plans in the US and the
general bad reputation of diesel seem to happen at
the same time.

29 www.latribune.fr/economie/international/le-ttip-menace-par-laffaire-volkswagen-510649.html
30 www.euractiv.fr/section/transport/news/ttip-lesconstructeurs-automobiles-europeens-devraient-raﬂer-la-part-dulion/
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3. The Societal Arena
The Volkswagen case broke out just two months before COP21 that took place in Paris. For many years,
the USA has faced criticism, particularly from the
Europeans, for its reluctance to ﬁght against global warming. They haven’t signed the Kyoto protocol
and are blamed for the failure of the Copenhagen
Summit as they signed a parallel agreement with
China.
With a masterstroke, the VW case shifted the debate
from the ﬁeld of greenhouse gas emission to the
ﬁeld of public health and on the other hand, block
all capacity of Europeans to hold anything against
the USA on the environmental ﬁeld. It therefore
strengthened the position of the USA just before
COP21.
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PEAK VALUES

Peak Values Ltd.
Peak Values Ltd is an independent asset advisor and a member of the Swiss Financial Services Standards Association (VQF)
following the ”rules of professional conduct for the practice of asset management” oﬃcially recognised by the Federal Financial Market Supervisory Authority (FINMA).
We provide a full range of ﬁnancial services to private individuals and corporate clients which include traditional asset management and ﬁnancing solutions as well as additional services such as economic intelligence.
Peak Values is also in a unique position to provide the full range of its conventional services in a Sharia-compliant way to
Muslim investors.
Disclaimer
The ﬁnancial service mentioned in this newsletter is intended for oﬀering in Switzerland only.
The ﬁnancial service mentioned in this newsletter is only suitable for investors who understand and accept the associated risks.
The information and descriptions of ﬁnancial service contained in this newsletter are intended purely for marketing and information purposes
and do not constitute ﬁnancial, legal or tax advice and/or any other recommendation, oﬀer or solicitation to acquire or sell investment products, to engage in a transaction or ﬁnancial services, or to conclude any type of legal business, nor are they any substitute for, in each individual case, obtaining the necessary advice and information on risks from your professional ﬁnancial, legal or tax advisor to an extent which
you consider appropriate and reasonable, in order to ensure that the ﬁnancial service is appropriate to your ﬁnancial goals and circumstances.
Historical data on the performance of the ﬁnancial service provide no guarantee of future performance.

Peak Values AG
Peak Values AG ist ein unabhängiger Vermögensverwalter und Mitglied im Verein zur Qualitätssicherung von Finanzdienstleistungen (VQF) und hält sich an die Einhaltung der professionellen Regeln der Branchenorganisation für unabhängige Vermögensverwalter (BOVV), welche oﬃziell durch die Eidgenössische Finanzmarktaufsicht (FINMA) anerkannt ist.
Wie oﬀerieren die gesamte Palette der Finanzdienstleistungen an individuelle und Unternehmenskunden. Dies beinhaltet traditionelle Anlageberatung und Finanzlösungen, sowie zusätzliche Finanzdienstleistungen im Bereich Economic Intelligence.
Peak Values verfügt über ein grosses Knowhow der konventionellen Dienstleistungen schariakonform an Islamische Investoren anzubieten.
Disclaimer
Die in diesem Newsletter erwähnte Finanzdienstleistung ist ausschliesslich für das Angebot in der Schweiz bestimmt.
Die in diesem Newsletter erwähnte Finanzdienstleistung eignet sich lediglich für Anleger, welche die damit verbundenen Risiken verstehen
und übernehmen.
Die in diesem Newsletter enthaltenen Informationen oder beschriebenen Finanzdienstleistungen dienen zu reinen Werbe-, bzw. Informationszwecken und stellen weder eine Finanz-, Rechts-, Steuer- und/oder eine sonstige Empfehlung noch ein Angebot oder eine Auﬀorderung
zum Erwerb oder Verkauf von Anlageprodukten, zur Tätigkeit einer Transaktion oder zum Abschluss irgendeines Rechtsgeschäfts bzw. von
sonstigen Produkten und Dienstleistungen dar und ersetzen nicht die in jedem individuellen Fall unerlässliche Beratung und Risikoaufklärung
durch Ihre professionellen Finanz-, Rechts- oder Steuerberater in einem Umfang, in dem Sie eine solche für notwendig und sinnvoll erachten,
um sicherzustellen, dass die Finanzdienstleistung Ihren ﬁnanziellen Zielen und Umständen entspricht.
Historische Daten zu seiner Wertentwicklung oder der entsprechenden Basiswerte sagen nichts über die entsprechende zukünftige
Performance aus.
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Switzerland
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